SENTINEL HILL PRODUCTIONS IV CORPORATION

May 16, 2011
Investor Name
Address
Address

Dear Investor Name:

RE:

SHAAE (2001) Master Limited Partnership
Special Meeting Results and Tax Dispute Planning

We are reporting to you on the results of the Special Meeting of Limited Partners held on
Thursday, April 14, 2011. We are pleased to advise that approximately 60% of the
Limited Partners attended the meeting by proxy or in person (well in excess of the
necessary quorum, as more than 30,000 votes were cast at the meeting with one vote
per unit). The results of the votes on the 5 resolutions are as follows:
Resolutions 1, 2 and 3: (dealing with amendments to the Partnership Agreement
regarding dissolution, approval of the sale of assets and approval of the revised
mechanics for dissolution) passed by a majority vote of 97%.
Resolution 4: (dealing with an approval of an amendment to the Partnership Agreement
and ratification of the authority of the General Partner to conduct and manage the tax
dispute with the Canada Revenue Agency) passed by a majority of 93.5%.
Resolution 5: (dealing with an approval of an amendment to the Management
Agreement to authorize the General Partner to continue managing the Partnership
through the resolution of the tax dispute and to ratify prior management by the General
Partner after the original 3 year term of the Management Agreement) passed by a
majority of 93.5%.
The reorganization dealing with the Partnership’s final business transactions was carried
out successfully on Friday, April 15, 2011. The other elements of the reorganization
(including the transfer of limited partner units) will be effected later this year in order to
avoid the double capital gains consequences described in the meeting materials for
each Limited Partner so long as that Limited Partner is in good standing at the time of
the completion of the transactions (i.e. the requested litigation contribution has been
submitted to Thorsteinssons LLP).

Future Conduct of the Tax Dispute
In response to our letter dated October 22, 2010, Limited Partners holding 47% of the
outstanding units have sent funds to Thorsteinssons LLP in Trust to fund the resolution
of the tax dispute. In the October letter we requested Limited Partners to choose one of
two options (i.e. settlement or litigation), with corresponding payment terms ($20 per unit
to pursue a settlement and $70 per unit to continue with litigation). 78% of those who
responded chose the litigation option. We respectfully ask those Limited Partners who
have not yet made their contribution to do so for two reasons:
(1) out of fairness to the other Limited Partners, and
(2) to remain in good standing as a Limited Partner.
We require the remaining Limited Partners to make a contribution of $70 per unit
(if you have not already done so), or, if you previously contributed $20 per unit, to
make an additional contribution of $50 per unit.
As a holder of 10 Units, your contribution total is $700.00. Per Thorsteinssons LLP, you
have contributed to date $0.00. Your outstanding contribution is therefore $700.00.
Please send your contribution to Thorsteinssons LLP payable to “Thorsteinssons LLP in
trust for SHAAE (2001) MLP” by June 15, 2011, at the following address:
Thorsteinssons LLP – DRD
PO Box 49123
Suite 2700 – 595 Burrard Street
Vancouver, BC V7X 1J2
We are currently entertaining retainer proposals for legal representation and will make a
decision in short order. Once we have received the additional Limited Partners’
contributions, in the event of a surplus we will return your proportionate share of the
contribution.
Litigation Oversight Committee
We have decided that it is in the best interests of the Partnership (therefore the Limited
Partners) that the Limited Partners be represented by an independent committee of
individuals (each of whom is a Limited Partner or a representative of a corporate Limited
Partner not related to the General Partner or its shareholders) to oversee all relevant
matters regarding the conduct of the tax dispute, and to avoid the appearance of any
conflicts of interest of the General Partner. In this regard, we invite any interested
Limited Partners to make their interest known to the General Partner and supply a brief
curriculum vitae by June 15, 2011. We intend to select, from among those Limited
Partners who express an interest, up to five Limited Partners to serve on this committee.
It is not intended that the members of the committee will receive any compensation for
their services, though there will be an allowance for any out of pocket expenses.
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Additional Information
1) You can expect to receive Unit transfer document forms from the partnership
before December 31, 2011 (in order to complete the required reorganization).
2) You can expect to receive your final 2011 tax reporting information, which will
include your capital gain, in early 2012.
3) We will continue to update the Sentinel Hill website (www.sentinelhill.com) as
information becomes available.
Again, we thank the Limited Partners for the expression of confidence represented by
the strong majority that voted in favour of each of the resolutions. We assure you that we
will work diligently with counsel to seek a favourable resolution of the tax dispute. As in
the past, we will keep the Limited Partners informed of our progress and we remain
confident in a positive result.

Yours truly,

SENTINEL HILL PRODUCTIONS IV CORPORATION
(as General Partner of SHAAE (2001) Master Limited Partnership)

Per: Paul Darc
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