November 14, 2003
Dear Sentinel Hill Investor:
Re: CCRA audits of Sentinel Hill Limited Partnerships
As we advised you by letter dated September 15, 2003, the Notice of Determination (partnership reassessment) issued by CCRA in respect of the 1999 transaction is currently under review by the Appeals
Division of CCRA. We have not yet heard back from Appeals but consider that a response should be
forthcoming within the next few months. Many investors took up our offer to receive a copy of Thorsteinssons
submission made to CCRA on our behalf in respect of the 1999 transaction. This offer remains open to any
Sentinel Hill investor that would like to review this document. [For a copy please email your request to:
kgordon@sentinelhill.com].
In October, CCRA commenced an audit of our 2000 transaction and sent a letter to all 2000 investors so
advising. Other than audit requests for information, we have not received any communication from CCRA in
respect of this audit. Understandably, the receipt of a “CCRA letter” by many additional Sentinel Hill
investors has prompted numerous calls and emails to our office by concerned investors.
As we have advised you since the summer of 2001 when the audit of Sentinel Hill transactions began, all
production services transactions completed by Sentinel Hill were based on: (1) four Advance Income Tax
Rulings issued by CCRA to Sentinel Hill between 1998 and 2001; (2) multiple meetings and dialogues with
senior CCRA officials; (3) legal opinions from and transaction reviews by a number of law and accounting
firms representing different parties to the transactions; and (4) our understanding of long-standing Canadian
policy to support the film and television industry by way of tax assisted limited partnership financings.
CCRA has alleged (in respect to the 1999 transaction) non-compliance with certain Ruling facts. To repeat,
Sentinel Hill and its counsel fundamentally disagree with this position. Many parties, representing different
interests, reviewed the closing process both for commercial reasons and to ensure tax compliance.
We have requested that Goodmans LLP, Davis & Company and Thorsteinssons directly communicate their
views on these audits to you, and accordingly, are pleased to enclose a letter to you from each firm.
Pleased be assured that Sentinel Hill is doing everything in its power, aided by some of the top legal firms in
Canada, to protect your interests. In addition to the firms mentioned, the Partnership has retained Torys LLP
as special litigation counsel to actively monitor and review the audit process and CCRA’s reasons for
reassessments.
We try very hard to keep you informed on a current basis of all developments in respect to this matter. We
also welcome hearing from you with questions, comments and issues. Please never hesitate to contact Bradley
Sherman or Kenneth Gordon in Toronto, or Rob Strother or Paul Darc in Vancouver.
Yours very truly,
SENTINEL HILL VENTURES CORPORATION
Per:
Bradley J. Sherman, President
[bsherman@sentinelhill.com]
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